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Perry vetoes $5 million earmarked for TAMIU’s student success

program
By Steve Taylor

AUSTIN - In signing the $151 billion
state budget into law Friday, Gov. Rick
Perry slashed $5 million earmarked for a
Student Success Program at Texas A&M
International University at Laredo.

Perry also cut $154 million in fiscal
year 2009 funding that would have helped
pay health insurance contributions for
employees of public community and jun-
ior colleges. In so doing, he accused such
institutions of falsifying their appropria-
tions requests to get round a provision that
stops state money from paying wages and
benefits to non-state employees.

In total, Perry used his line-item veto
power to reduce the two-year budget by
$570 million.

“The budget passed by the 80th Legis-
lature will ensure Texas continues on the
path of prosperity; building and strength-
ening the distinct pillars that create a great
society: quality education, health care and
security,” said Perry. “Legislators should
be proud of their work, but be ever cogni-
zant that more is still to be done.”

Perry said the budget, passed by law-
makers at the end of the 80th legislature,
increased general revenue spending by
$7.7 billion, or 11.8 percent, compared to
the current biennium. He said 98 percent
of growth is due to increased funding in
education, human services, criminal jus-
tice and the environment.

If TAMIU officials thought their
chances of increased funding were en-
hanced by having Sen. Judith Zaffirini, D-
Laredo, and Rep. Ryan Guillen, D-Rio
Grande City, on the conference committee
that settled differences between the House
and Senate versions of the budget, they
did not reckon with Perry’s linc-item veto
power.

Funding for TAMIU’s Student Suc-
cess Program has been a priority for Zaf-
firini, vice chair of the Senate Finance
Committee. In 2006, she secured a $25
million in tuition revenue bonds for the
universities Student Success Center.

Even allowing for Perry’s veto, Zaffir-
ini was able to get an additional $8.8 mil-
lion for TAMIU, including $2 million for
faculty enhancement. Zaffirini could not
be reached for comment at press time.

“This university already receives a
disproportionate share of special items

and excellence funding,” Perry said, in a
statement explaining the reason for the
TAMIU line item veto.

“Special Items represent 48.3 percent
of its total gencral revenue budget, less
tuition revenue bond debt service, com-
pared to the university statewide average
of 18.4 percent. If this initiative is a prior-
ity, the university can use its $31.3 mil-
lion appropriated for Institutional En-
hancement.”

Border lawmakers have long con-
tended that they need to get extra funding
for their universitics through Special
Items because the formulas used to allo-
cate appropriations are stacked against
young and fast-growing higher education
institutions.

In a statement accompanying his deci-
sion to sign the budget, Perry made a
point of blasting the legislature for the
way it funds higher education. His rebuke
came after lawmakers largely ignored his
request for an overhaul of higher educa-
tion funding. Perry had wanted to reduce
Special Items and put greater emphasis on
incentives tied to graduation success.

*“Our process of funding higher educa-
tion is seriously flawed,” Perry said.
*“During the past several biennia, the leg-
islaturc has moved away from the equita-
ble statutory formula funding system to
greater reliance on the inequitable use of
political earmarks.”

Perry said the formulas developed by
the Texas Higher Education Coordinating
Board are fair and not developed in a vac-
uum. He said scores of senior administra-
tors from all institutions participate in ad-
visory committees that cvaluate quantifi-
able financial data and come to an agrec-
ment on distributive formulas.

“However, once the formulas arc used
by legislative staff in the introduced ver-
sions of the appropriations bill, institu-
tions pressure their local delegations for
special consideration and thwart the ob-
jective professional process,” Perry ar-
gued.

“Legislators provide special earmarks
for their local institutions with no consid-
eration of the best use of scarce resources
to meet statewide goals and needs.”

Perry pointed out that from 1986-87 to
2006-07, special items and excellence

funding grew from $63.8 million to
$908.2 million, an increase of 1,323.2
percent.

“In 1986-87, special items represented
2.1 percent of the schools’ total general
revenue appropriations. By 2006-07, this
percent was 14.9 percent,” Perry said.

“After I publicly denounced this kind
of pork-barrel spending, the legislature
added another $255.4 million and cut vir-
tually nothing. In 2008-09, special items
will constitute 19.5 percent of total gen-
eral revenue funding. This is unaccept-
able.”

Perry’s decision to block $154 million
in fiscal year 2009 from going to public
community and junior colleges to pay for
employee health insurance will hurt insti-
tutions like South Texas College in
McAllen and Laredo Community College.
Southmost College in Brownsville will be
less adversely affected because most of its
workers are employed by the University
of Texas at Brownsville.

Because community and junior col-
leges were violating a provision that stops
state moncy from being used to pay the
wages and benefits of non-state employ-
ces, Perry said, millions of dollars were
being lost from the state coffers.

“To get money for these employees,
community colleges falsificd their appro-
priations requests,” Perry said. “As a re-
sult, their appropriation for fiscal years
2008-09 is approximately $126 million
too high.”

Perry said community colleges have
unexpended balance authority, “so they
can apply proportionality in fiscal year
2008 and fund most of fiscal year 2009
with fiscal year 2008 savings and the rest
with increases provided for instruction
and operations.”

Rey Garcia is president of the Texas
Association of Community Colleges,
which represents 50 community college
districts. Garcia told the Austin Ameri-
can-Statesman that the TACC was “blind-
sided” by Pemry’s comments. “Accusing
community colleges of falsifying appro-
priations requests is an irresponsible
statement to which we take strong excep-
tion,” Garcia said.
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Perry slashes $570 million ;

m Cuts affect
sites in Houston,
Galveston and
San Antonio

By POLLY ROSS HUGHES

AUSTIN BUREAU

AUSTIN — Gov. Ri:ll“
Perry lambasted “pet po;
projects” in higher educa-
tion Friday as. he slashed
$570 million from the state’s
next two- and
criticized Lawmakers for not
offering a bigger tax break to
homeowners.

Overall, Perry approved
$151.9 billion in the budget
bill, which he said would
continue Texas on a “path of
prosperity.” That increases
state general revenue spend-
ing by $7.7 billion, or 1.8
percent over the current
budget.

But several higher sduca-
tion items were victims of
Perry’s budget ax, including
a iabetes .-center in
Galveston and a life science
institute in San Antonio,

“Nearly one in five
dollars dedicated to higher
education was spent outside
the funding formulas on pet
pork projects,” said y
who cut more than $35.8
million out of $123 million in
higher education earmarks,

The governor, who pro-
posed a sweeping overhaul of
higher education
last January only to see it ig-
nored by lawmakers, used
his line-item veto power to
register his discontent,

“The funding process used
by the Legislature to write this
appropriations act g anti-
quated.d::fair Iaynd keeps Texas
from adequate] competing at
national and global levels,”
Perry said.

“Texas is shackled by provin-
clalism, preventing the creation
of the workforce 2
innovations

must stop.”

Perry said he does support
many investments in the bud.
get, including $100 million for

rder security, $146 million in
college ?mncial aid and hun-

8 of millions to provide
health insurance for ynj
adults and children for clean air
programs and schoolteacher jn-
centives,

But he criticized budget writ-
ers for billions of dollars in “ac-
counting tricks” and failing to
fund more tax cuts,

“ngt one cent ‘:)fy m:m than
$7 billion unspent by the 8-
lature went to additiona] lt:xg:e
lief,” he complained, referring
to money that legislators didn’t
allocate. “Instead of leaving all
that money in a government
bank account, I believe we

should have invested some of it
in tl,x'e economy through tax
cuts,

Lawmakers did continue $14
billion in property tag relief
Passed in a speeja] session last
:"ear, and Perry praised them for

30 Biving taxpayers 5 $600
million break by eliminati.ng a
Mmunications Infra-

structure Fund fee from t
telephone biljs, heir
“ started this i, .

cuts and get the state’s fiscal

house in order for the future,”
he said.

education

. Perry’s  higher
-outs included a $6 million veto

T 2 San Antonio Life Sciences
Institute, requested jointly by
University of Texas San Antonio
and the University of Texas
HealthSeienoeCenmer.

The two institutions billed
the project as necessary to
stimulate growth of the bio-
medical and biotechnology in-
dustries in San Antonio and
Spur_commercialization of re-
search products from the two
universities,

Officials from the two insti-
tutions did not return telephone
calls seeking comment Friday,
but Perry said he doesn’t want
to create more “tier-one” re-
search institutions before a new

issi A

clent use” of taxpayer dollars,

The University of Houston
fared better with Perry’s ap-
proval of a $5 million wind en-
€rgy project, t on an
aﬂxﬂ from the U.S, Depart-
ment of Energy, and $1.1 million
for a master’s degree in nursing
at its Victoria Campus.

UH, UTMB cuts

But the governor cut nearly
half a million dollars for admin-
istrative operations for the Uni-
versity of Houston System, say-
ing such costs were funded else-

EDUCATION TARGETS

where in the school’s budget.

“We recognize that there are
competing demands for limited
resources, and we understand
that difficult decisions had to be
made,"” said UH spokesman Eric
Gerber,

Perry also vetoed $2 million
for the_sm-k Diabetes Center at

Bhranc‘:l in Galveston, nloting
that the budget includes
$18 million foarhe:gybetes re-
search at the University of Texas
Southwestern Medical Center
in Dallas,

Texas A&M University-
International in Laredo lost $5
million from Perry’s vetoes that
had been earmarked for “sty-
dent success” initiatives to ex-
pand Ph.D. programs in busi-
ness, a joint degree program and
outrcach in math and science,

Perry also slashed $297 mil-
lion in 2009 for the state's con-
tribution to federa] Medicare
prescription drugs for those eli-
gible for Medicaid and Medj-
care,

He said it “penalizes States
like Texas that have taken inno-
vative steps” to control drug
costs,

He also cut $29 million from
the second year of Texas De-
partment of Criminal Justice'’s
budget to contract for tempo-
rary space and $10.8 million for
certain support services for of-
fenders.

support probation, parole and
substance abuse treatment.”

Austin Bureau re, orters Janet
(] Gary Scharrer
Ppolly. hughes@chron.com

Some cuts Gav, Rick Perry. made to funding for state

universities:

u $6milion for a Life Science lnstitﬁte shared by UT-San
Antonioand UT Health Science Center in'San Antonio

8 $5 million
University in

for an engineering program at West Texas A&M

. W38 milbgw tor publig hpalth expansion at UT Health Science

® $2mblon for the s:mfph"uius Center at UT Medical Branch

in Gasvntoq

| M$474088 for system operations at University of Houston
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Perry trims
higher ed,
Ja.ll funds

I.uislilun. $650 million
vetoed from budget;
legislator questions cuts
By ROBERT T. GARRETT
Austin Buresn
rigarrett@dallasnews.com

AUSTIN — Gov. Rick

Perry
wagged his finger at lawmakers
Fndayﬁxsmdmgl:‘nnlmndgs

Heﬂlmnpedwspmtot‘
it into law.

Mr. Perry vetoed $650 million
in spending, almost half of which

wudem'bedbyaluhhmp:fh—
cyapenuasymbohcpmtest a

federal Medicare rule. However, his
ammeunmumtycollegesandﬂn

ion of higher. 'special
items,” though he let stand an addi-
tional $87 million that he could
have erased — including $20 mil-
lion of $21.6 million earmarked for
Dall T

institutions.

“While I manyof thein-
vestments in the budget, I am con-
cerned that this is not trans-
parent, continues bi of dollars
ofununﬁnsﬁmmdumdmuu
Mscvu-al opportunities,” Mr. Perry

A N

- Nex Pk
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Through his vetoes, he trimmed
the state’s two-ycar ing blue-
print from $162.5 billion to $151.9
billion.

M. Perry also complained that
too much u?dutft!ﬁ unspent in the
treasury more tax cuts
should have been passed.

‘Insmdoflcavilgithnmon-
ey in a government account, I
believe we should have invested
some of it in the economy through
tax cuts,” the Republican governor
said.

GOP legislative leaders defend-
ed their decision to leave unspent

between $6 billion and $7 billion, the

most of which was used to replen-
S e e that he e

They tax-swap
billpassed during last year's special
it b, an they had o pour
budget to pour
some of this year's record surplus
into that gap.

Lt. Gov. David Dewhurst_said

for fiscal emergencies and
can pay for school property tax cuts
in 2010 and 2011

“Zeroing out the state treasury

SPECIAL-ITEM CUTS

before we find out what the re-
formed business tax will generate is
agamble, and we must not gamble
on providing tomorrow’s essential
services and promised taxcats,” Mr.
De;hurstuid.

ouse Appropriations Com-
R Pampa, e Houses it

- " i

writer, said that though he dislikes
some of Mr. Perry’s tweaks, they
were pretty minor.
“Ina$162 billion budget, I guess
it's not too much,” Mr. Chisum said
ofthe vetoes.

The governor, as he did two
years ago, eliminated money to
whnthgwsinnunﬁineﬁmgg

federal government in health
we[;p;ogmu. who

year, elderly Texans
drugs from Medicaid, a state-feder-
al program for the poor, started get-
D, afederal program.

Mr. Perry said a formula requir-
ing refunds by the states i

by Texas. It and other states have sued

Gov. Rick Perry cut about $650 million from the state's two-year
budget, including roughly $36 million in special-item funding —
money outside normal expenditures — for Texas colleges and
universities. Some of the items slashed, and the governor’s

explanation:

Item: $500.000 for the
Higher Education
Coordinating Board to
develop a system tracking
student readiness and
progress.

Governor’s reason: The
board “can do this within
existing resources. It was
appropriated $24.6 million
for the College Readiness
Initiative in addition to the
$14.9 million provided for
fiscal year 2007."

Item: $2 million for diabetes
research at the University of
Texas Medical Branch in
Galveston

Governor's reason: He noted
that $18 million had been
appropriated for UT
Southwestern Medical
Center. “Two appropriations
were made for diabetes
research, and only one is
needed,” he said. “Medical
Branch can collaborate with
Southwestern.”

Item: $1.6 million to the
University of North Texas
System for “system
operations.”

Governor's reason: The school
is getting 106 percent of the
funding recommended by the
coordinating board. “Since this
formula includes
administration, no additional
funds should be necessary.” He
used the same explanation for
cutting $1.7 million from Texas
State, nearly $3.2 million from
Texas Tech, and $474,000 from
the University of Houston
systems.

item: $2 million for obesity
research at the Texas
Agricultural Experiment
Station in Temple.

Governor's reason: He noted
that $18 million had been
allocated for the same purpose
at UT Southwestern. “The
Experiment Station can
collaborate with
Southwestern.”

Texans, said Mr. Perry’s criticism of
thefederal policy has merit.

But she said the refund pay-
ments didn't stop when he vetoed
$440 million two years ago. And
they probably won't cease because
he erased $297 million for refunds
in2'(‘)09.

t is in some sense symbolic,
only because we are in fact making
those payments every month,” Ms.
Dunkelberg said.

Mr. Perry vetoed $154 million
for employee benefits next year at
Thenm said the two-

year
Mm;wm
vision that prevents them from us-
ing state money to pay for fringe
Perry said they are not state em-
ployees and not entitled to state
benefits.

thepopulation in higher education”
and arefinancially strapped.

He said Mr. Perry’s elimination
of funds for the state to house some
of its prisoners in jails would hurt

WluleMrﬁ;P:rq criticized state

iversit; Kink *special
items” that bypass a funding for-
mula devised by the Higher Educa-
tion Coordinating Board, Mr. Chi-
sum said the governor insisted on
$100 million in incentive funding
tied to graduation rates and im-
provement of college classroom in-
struction. “He wunted his $100
million to spread around,” he said.
“That's kind of a double standard.”

Perty Robert Black
responded, “The governor is at-
tempting to reward outcomes in
higher education and not just en-
roliment, (while] many of these
special items, they're awfully hard
to justify when the school didn't
cven ask for the money.”
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Perry veto cuts $2.7 mil

By David Doerr

Gov. Rick Perry dealt a double blow
to McLennan Community College last
week when he vetoed $154 million in
funding for Texas’ two-year higher educa-
tion institutions and accused college offi-
cials of falsifying their funding requests.

MCC is one of the state’s 50 commu-
nity colleges hit by the line-item veto,
which eliminated one year’s worth of
health insurance funding in the two-year
budget state lawmakers approved in May.
At MCC. the cut amounts to a $2.7 mil-
lion loss, leaving officials unsure how to
fill the gap in funding they have received
since the late 1980s.

Johnette McKown, MCC executive
vice president, said college officials were
caught “totally by surprise” by the veto,

“We were just stunned,” she said. “It’s
not just the college. It’s our citizens that
will obviously have to make the differ-
ence when you have $2.7 million less
over two years, you'll have to figure out a
way to continue to provide the quality
service that we are known for.”

In a written statement, Perry explained
his reasoning for the veto, saying a budget
provision bars the spending of certain
state funds on employee benefits if the
employees” wages are paid from a source
other than state funds.

“Community colleges have violated
this provision, using millions of state dol-
lars annually to pay the benefits of non-
state-paid employees,” wrote Perry. “To
get money for these employees, commu-
nity colleges falsified their appropriations
requests. As a result, their appropriation
for fiscal years 2008-09 is approximately
$126 million too high.”

MCC and community college officials
across the state took umbrage at the accu-
sation they intentionally altered their
funding requests. McKown said she was
especially disturbed by the claim, saying
college officials had completed the re-
quest forms the same way they have for
years.

“We cannot imagine why he would
say that,” she said. “It is very disappoint-
ing and it is absolutely not true. That’s not
the way we do things.”

Perry’s office did not return calls
Monday requesting an explanation of the
accusation,

The dispute between Perry and college
officials centers around a change in how
the govemor’s office views who should
be responsible for covering the cost of
fringe benefits. Perry’s office insists that
those benefits, including health insurance
coverage, should be covered by the entity
that pays for the majority of the employ-
ces’ salaries, the same way employees at
four-year colleges are treated.

But community college officials say
that state government has historically dif-
ferentiated their institutions from four-
year universitics. The state has tradition-
ally funded educational costs for their in-
stitutions while local dollars, including
revenue from property taxes as well as
tuition and fees, have gone to support fa-
cilities, physical plant employees and cus-
todians.

Changing ‘proportionality’

In recent years, the govemor’s office
has sought to change the definition of the
concept called “proportionality,” which is
used to determine whether the state is re-
quired to fund certain expenses.

lion in state funds to MCC

The Legislature, however, has studied
the issue during the past two sessions and
found it inappropriate to apply the revised
definition of proportionality to commu-
nity colleges, said Steven Johnson, direc-
tor of external affairs for the Texas Com-
munity Colleges Association.

“The Legislature has always found
that the way proportionality is calculated
for us is different than way it is for other
institutions of higher education,” he said.

Confusing community college offi-
cials even more, Perry included the fund-
ing for the health insurance coverage in
the proposed budget his office released in
January, Johnson said.

Johnson said college officials across
the state were offended by being accused
of fraud and disappointed that they would
have scrimp to make up for the cut.

McKown said the 413 employces
whose health care coverage was paid for
by the state would not have to worry
about losing the benefit, However, the
school might have to delay program ex-
pansions, increasing local property taxes
or hiking tuition to make up for the cut,
she said.

That decision would be up to the MCC
board of trustees, McK own said.

“Whether there will be an increase in
taxes or not, that would be something we
would not look forward to doing,” she
said. “That’s one of the avenues, When
the govemor takes that (funding) away,
one of the possibilities is for the local tax-
payers once again to be asked to pay for
it”

acotrib.com
757-5755
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South Texas College to lose $4 million from governor’s veto

Elizabeth Hernandez

AUSTIN — It comes down to either
students at South Texas College, or
taxpayers in Hidalgo and Starr counties.

One of the two may have to stomach
higher bills in the coming years to make
up for community college funding Gov.
Rick Perry cut from the state budget on
Friday.

Perry signed the $152 billion budget,
but he used his line-item veto power to
nix $154 million that would have paid for
community colleges’ faculty health
insurance coverage in fiscal year 2009.

The govemor’s spokesman said
community colleges have improperly used
money to pay for health insurance of
employees not eligible to be covered
under state funds. He left the money in
tact in 2008 to give the colleges time to
adjust their budgets.

About $4 million of the vetoed money
would have gone to South Texas College,
said its president, Shirley Reed.

Now, Reed said, the school must find
a way to make up for the difference —
through cither tax increases, cuts in
programs or tuition increases. Community
college funding is solely a combination of
state, tuition and local taxpayer dollars.

“It’s either going to be on the backs of
our taxpayers or on the backs of our
students,” Reed said.

The backs of students seems more
likely, since even if taxpayers approve an
increase, it would take two years to
develop then implement. By that time the
state funds would have been cut off, she
said.

If student increases are approved, they
could go into effect as early as fall 2008,
according to Reed.

STC is one of 50 colleges that are
facing the same problem, said Steve
Johnson, spokesman of the Texas
Association of Community Colleges.

Johnson said community colleges are
already hurting, receiving $1.7 billion
through the state’s formula funding, just

51 percent of what they need to be fully-
funded, even though they serve half of all
Texans in higher education and 72 percent
of all freshmen.

Perry’s veto puts those in fast-growth
arcas like the Rio Grande Valley in an
especially tight spot to meet increased
demand for community college services,
he said.

“Local ad valorem taxes are limited.
You simply can’t go back and increase, so
you’re left with really one choice: to
cither raise tuition or cut services,”
Johnson said.

At issue are budget rules that say the
state can pay for benefits of a faculty only
in the same proportion that the state pays
for that person’s salary.

So, if STC pays for 20 percent of a
nurse professor’s salary, it can only
expect the state to pay for 20 percent of
the professor’s health care.

Black said the community colleges
have known they were using too much
state money to pay for health care, but
didn’t change their ways.

“The community colleges should have
adhered to the warnings from the
govemor in the last two sessions and
made their changes accordingly,” Black
said. “They tried to take another bite of
the apple.”

But Johnson said community colleges
have discussed the issue at length with
state leaders and budget writers and the
Legislature agreed that community
colleges have different guidelines.

Johnson said colleges took special
exception with Perry’s message in his
veto that community colleges had in the
past “falsified their appropriations
requests” to get health care moncy.

“What has stunned us the most was
that we have had this conversation for
Years and the governor has gone beyond
that and said that we basically
misrepresented the numbers, and that is
not fair,” Johnson said.

Black said there are examples of
community colleges, not all of them,
telling the state they have a certain
percentage of state-funded employees
when actually those employees are only
eligible for, but not necessarily paid by,
state funds.

“What they're doing is they’re saying,
‘Well, they’re general-revenue cligible,
we might be paying out of general
revenue,’” Black said. “That’s not how it
should work.”

State Rep. Ismacl “Kino” Flores, D-
Palmview, whose district includes South
Texas College, said Perry’s staff should
have told lawmakers they didn't like the
item during the session rather than wait
until the end to veto it.

To raise $4 million, STC could have
to increase tuition 20 percent. The school
collects $19.4 million a year in tuition,
Reed said.

A full-time student at STC pays about
$1,000 for tuition and fees, plus books,
per semester, said Diana Pefia, vice
president for finance and administrative
services at STC. If tuition goes up, fewer
students may enroll in STC and
clsewhere.

““Students arc already priced out of
community colleges and higher
education,” Reed said. “We’re just going
to make it worse.”

The STC board meets later this month
and is expected to take up a resolution
expressing disapproval for Perry’s veto,
Reed said.

The veto would not affect Texas
Southmost College in Brownsville and
Texas State Technical College in
Harlingen because faculty members there
are state workers.

Elizabeth Hemandez covers the state
capital for Valley Freedom Newspapers.
She is based in Austin and can be reached
at (512) 323-0622. For this and more local
stories, visit www.themonitor.com
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Perry’s veto stuns community colleges

By Laura Elder

Gov. Rick Perry last week vetoed nearly $154 million meant
to pay the state’s share of health-insurance premiums for em-
ployees at community colleges, broadly accusing campuses of
falsifying funding requests.

The veto cut nearly $3 million from two local campuses,
leaving leaders mystified and looking for ways to make up the
difference.

College of the Mainland in Texas City had requested a total
of $4.2 million as the state’s share of its health-insurance premi-
ums in the next biennium. But Perry deleted appropriations for
community-college employee benefits for 2009, leaving the col-
lege only half that amount. Galveston College requested $1.88
million, but will receive only $940,000 in the next biennjum.

Community colleges, Perry said, were violating budget provi-
sions by using millions of state dollars to pay the benefits of non-
state-paid employees.

Community colleges aren’t allowed to use state money to pay
benefits to employees whose salaries or wages are paid from a
source other than the general-revenue fund, he said.

But Homer “Butch” Hayes, president of College of the
Mainland, and other community-college leaders took issue with
Perry’s accusation, calling it inaccurate and out of left field.

*“We’re more concerned about the attitude of the governor,”
Hayes said.

The College of the Mainland doesn’t use state money to pay
employee benefits to anyone whose salary is paid by sources
such as grants, he said.

The college has 325 benefit-cligible employees.

Community-college leaders said they were taken off-guard by

Perry’s actions and accusations because they’d done nothing dif-
ferent from previous biennia in their appropriation requests.

“Honestly, what baffles us is that we have filled out the legis-
lative appropriations request the same way for last three biennia,”
said Steve Johnson, a spokesman for the Texas Association of
Community Colleges, which represents 50 community colleges
in the state.

Perry included the appropriations in the budget he submitted
carlier this year, Johnson said.

“We don’t think we’ve done anything wrong and no one ever
said we had done anything wrong on this issue,” he said.

“We’re accused of falsification and given half the funding;
it’s going to be a big problem for many colleges.”

Community colleges — many of which are already suffering
financial shortages — will have to consider whether to cut back
on programs, or raise tuition or local taxes to make up for loss in
state appropriations. By law, they must offer health insurance.

College of the Mainland will review its $26 million yearly
budget to find a way to make up for the loss in state appropria-
tions, Hayes said.

One option is tapping local taxes, but Perry’s actions left the
college with few choices, he said.

Perry, slashing what he said was pork spending for higher
education, cut $570 million from the state’s budget before ap-
proving an overall $151.9 billion in state general-revenue spend-
ing for the next two-year budget.

*“He waited until the last minute and now there’s nothing
anyone can do,” Hayes said.
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Governor's veto may bring local tax, tuition hikes for MCC

By Tim Woods

McLennan Community College offi-
cials say Gov. Rick Perry’s veto of $154
million in funding for Texas’ two-year
higher education institutions might force
them to tap local taxpayers for even more
assistance.

If so, it will come on the heels of a re-
cently passed $74.5 million bond for
MCC improvements to be paid by local
homeowners. McLennan County voters
approved the bond package last Novem-
ber.

Perry’s veto also has led MCC offi-
cials to question how committed Perry is
to Texas’ economic development and
higher education across the state.

“We were told we would not have to
worry about (the funding),” MCC execu-
tive vice president Johnette McKown
said. “We were surprised. We were
stunned.”

For MCC, the govemor’s line-item
veto means the school will be without
$2.7 million it was counting on for the
2008-09 school year. McKown and MCC
President Dennis Michaelis say three
sources of funding exist for community
colleges — state funds, tuition and local
taxes — and that, because of the Perry
veto, local taxpayers likely will be asked
to step up again.

“Well, the state money is out, so it
will probably be a combination of budget
cuts, some level of tuition increase and
local tax,” Michaelis said. “The taxpayers
were very kind to us by approving the
bond, so I know the (MCC) board is going
to want to minimize (further tax in-
creases).”

Calls to Perry’s officc Monday and
Tuesday were not retuned.

MCC is one of the state’s 50 commu-
nity colleges hit by the line-item veto,
which junked a year’s worth of health in-
surance funding in the two-year budget
state lawmakers approved last month.

Local legislators react

State Rep. Jim Dunnam, D-Waco, said
he, too, was surprised by the move. Not
entirely, however.

“Yes and no,” Dunnam said. “I was
surprised the governor would do it like
that without having discussed his con-
cerns during the session openly. On the
other hand, Rick Perry never ceases to
surprise me in really being irresponsible.”

Dunnam said he understands the veto
leaves MCC in a tricky situation.

“It really leaves (MCC) with no good
option and, frankly, I can’t rationalize
what the govemor did,” he said.

State Sen. Kip Averitt, R-Waco, who
serves on the finance committee, said he
also was caught off-guard by Perry’s veto,
as was Rep. Charles “Doc” Anderson, R-
Waco.

“I was very much surprised and disap-
pointed,” Averitt said. “Many times when
Gov. Perry does his vetoes, he doesn’t al-
ways consult with the authors of the bill
or the backers of the measure. It’s kind of
standard operating procedure in the gov-
emor’s office . . . He’s always done it that
way, so the method doesn’t surprise any-
bwy.)’

McKown and Michaelis also said
Petry’s assertion that community colleges
have “falsified their appropriation re-
quests” is hurtful and that the manner in
which requests are made has not changed
in recent memory.

It’s simply a “difference of opinion”
about how the appropriation law reads,
McKown said.

The governor’s defense

In a statement explaining his veto,
Perry said a budget provision bars the
spending of certain state funds on em-
ployee benefits if the employees’ wages
are paid from a source other than state
funds. He accused community colleges of

falsifying requests to gain funding in the
past.

“The govemnor has put us in a very dif-
ficult situation and his implication of fal-
sifying the numbers — well, I think that
kind of inflammatory comment has no
place and is inappropriate because he’s
known for a long time (how community
colleges fill out their appropriation re-
quests),” Michaelis said. “He has simply
put the people of Texas — because that’s
who the community colleges serve — in a
very untenable situation.”

MCC will begin looking at ways to
make up for the lost funds immediately,
Michaelis said, acknowledging that “it
would only be the responsible thing to do
to compensate for it in this year’s budget
as much as we can.”

Although MCC doesn’t want to lean
too heavily on taxpayers, Michaelis said
he fears the possible consequences of rais-
ing tuition.

“Every dollar you raise tuition, you
increase the chances you’re going to be
eliminating students and discouraging
them from a college education,” he said.

Michaclis said that fewer students at-
tending MCC could hurt the local work-
force because young people will not be as
well-trained. As a result, he said, new
businesses may be less inclined to move
into the arca.

“It starts a cycle that’s ugly,” Micha-
elis said. “The board doesn’t want to raise
tuition, but in order to be able to continue
to scrve students and the community, we
might have to. One of the surprising
things about it is Gov. Perry has claimed
to be a very strong voice for economic
development in the state of Texas, and
economic development starts with a well-
trained workforce.”

twoods@wacotrib.com
757-5721
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Perry's health insurance veto an

Ruth Campbell

Gov. Rick Perry's veto of community
college group insurance has Midland Col-
lege officials in a state of shock.

The veto cuts $155,586,981 million
from the state's 50 community colleges.
Nearly $154 million of that figure is for
group health insurance covering faculty
and administrators, a news release from
the Texas Association of Community Col-
leges said.

In his veto statement, Perry says
community colleges violated a budget
rider provision that appropriated funds
can't be used for employee benefits or
"other indirect costs associated with sala-
ries or wages."

Perry wrote a letter to community col-
leges accusing them of making "fraudu-
lent requests.” Midland College President
David Daniel took exception.

"Everything is out in the open and al-
ways has been. We would never do any-
thing to cause one to question our veracity
or integrity. (Perry's) letter frankly was a
shock in its bold assertions. ...

"In my 16 years in this community
college system in Texas, I have never
witnessed such an unfair charge against
the system," Daniel said in an interview
Tuesday.

Perry's Press Secretary Robert Black
said the govemor told community col-
leges in 2003 to abide by the "proportion-
ality rule," and the Legislature warned
them of it in 2005.

Black said proportionality works like
this: If an employee is paid for by general
revenue dollars -- money from the state —
their benefits should be paid for from the
same funds. An employee paid from tui-
tion and general revenue should be paid
from both funds.

When community colleges started, the
state paid for all operations, except physi-
cal plant, grants and auxiliary services.
Now the state funds operations at about
one-third, and MC Vice President for

Administrative Services Rick Bender said
the state wants to fund insurance at the
same level.

Perry vetoed the second year of the bi-
ennium, rejecting funds appropriated di-
rectly to the Employee Retirement System
of Texas on behalf of community col-
leges, Bender said. Despite the cut, em-
ployees will not pay more for insurance.

Bender said Midland College's alloca-

tion for group insurance is some $2 mil-
lion a year. Because of the reduction, the
college will have to find $1 million a year,
but technically won't have to try until next
year.
Midland College has more than 400
full-time employees and 900 total, includ-
ing part-time staff. Daniel expects more
than 6,000 students to enroll next fall.
Forty percent are vocational students
studying auto mechanics, welding, avia-
tion mechanics, graphic arts - "things that
will put them directly out to work” and
programs that update the education of
people already in the workforce,

Preliminary budget for 2007-08 is
$39,112,867, up $2.6 million last year's
$36,483,190 million. Appropriations are
based on contact hours - the number of
hours students spend in class or lab.

State allocations this year are $9.906
million. The proposed budget includes 4
percent raises for administrative and pro-
fessional staff and faculty and 6 percent
increases for classified employees, includ-
ing clerical, secretarial and maintenance
staff.

Adjunct faculty salaries will g0 up
from $1,500 to $1,650 per three-hour
class. Bender said that amount has not
gone up in a decade.

MC is also trying to move hourly em-
ployee wages up as well. Bender said
most student workers and part-time cleri-
cal workers currently make $5.50-$7.50
per hour. The proposed budget raises
those wages to $7-$9 per hour.

gers community college officials

Bender said some workers make $10-
$11 per hour.

Years ago, community colleges pro-
cured their own insurance. About 18 years
ago, the state mandated community col-
leges had to be under state insurance.
Community colleges benefited by getting
better health care for their moncy, Bender
said.

"We are by far the most efficient de-
livery (system) for higher education for
students, parents and the state. So why has
the governor decided to pick on the most
productive (part) of higher education?"
Bender added.

Bender this week attends the annual
Texas Association of Community College
Business Officers in Galveston. The meet-
ing will likely include officials from the
Texas Higher Education Coordinating
Board, Legislative Budget Board, and
others.

Community colleges may not be able
to wait until the next session to do some-
thing about the cut, but Bender said he
expects this years budget to stay as is.
MC's fund balance is $7.1 million.

"I'm honestly not sure what we will do
this year. If something's not resolved by
next year, we will have to do one and pos-
sibly a combination of three things --
make some cuts, increase tuition and fee
rates and consider (raising) taxes,” he
added. "We would probably have a fourth
option — tap into our fund balance."

Black said Perry understands commu-
nity colleges are upsct, but they should
have known this was coming. He added
the governor thinks community colleges
arc the key to the state's economic future.

"They have to play by rules and pro-
cedures the Legislature sets down in terms
of funding. The governor just wants them
to get back in line with rest of higher edu-
cation," Black added.
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Perry's veto concerns s
By DAYNA WORCHEL

Texas community colleges might have
to raise tuition and cut staff members after
Gov. Rick Perry's line-item veto Friday of
$154 million in health insurance benefits
for community college employees, ac-
cording to Kilgore College President Bill
Holda.

"This is going to be a big problem for
us, and it is very frustrating," Holda said
this week.

Perry signed the two-year $151 billion
state budget into law Friday. The budget
goes into effect in October and included
funding for everything from college fi-
nancial aid to the Children's Health Insur-
ance Program.

However, Perry used his line-item
veto power to reduce the budget by $570
million, according to a press release from
the governor's office. One casualty of the
line-item veto was $154 million in health
insurance coverage for the 2008-09
budget year.

For Kilgore College, the veto means
the loss of $2.1 million in its group health
insurance funding for the 2008-09 budget.
The budget would have allocated Kilgore
College $4.25 million for that year had
Perry not used his line-item veto power.
The college's health plan funding for the
coming budget year is intact

Holda said his institution might have
to raise tuition and fees and reduce staff
or course offerings to address the cuts, In-
district students pay $43 per semester
hour, and out-of-district students pay $90
per semester hour, according to the
Kilgore College Web site. To be consid-
ered in-district, a student must live in
Kilgore, Sabine, Gladewater, White Oak,
Leverett's Chapel, Overton or West Rusk
school districts.

mall colleges

Robert Black, press secretary for the
govemor, said Perry vetoed the funding
because community colleges had falsified
information on applications to get health
insurance funding for their employees.

"With community colleges, if their
employees are paid from the state's gen-
cral revenue fund, then their health insur-
ance must be paid from the same fund,"
Black said.

"If their employees are paid from
revenues generated by tuition and fees,
then their health insurance must be paid
from that same source.”

All faculty, library and administrative
employees are included in the state group
health insurance (revenue generated from
college tuition and fees), Holda said.

Employees who work for the school's
physical plant, such as maintenance
workers, are not included in the state's
group health plan (revenue gencrated
from the state's general revenue fund).

Black said community colleges have
inflated the numbers of their general
revenue fund employees so that the state
would pay for the health insurance of their
employees.

"Each school is responsible for jts own
budget, and the govemor finally put his
foot down — he wamed the community
colleges that this would happen if they
didn't stop this practice," Black said.

Holda said he is baffled by Perry's ac-
tion, and his college did not falsify any
employee information,

Steve Johnson, spokesman for the
Texas Association of Community Col-
leges, said Perry's decision was a surprise.

"How dare the govemor say we are
falsifying information," Johnson said.

Johnson said community colleges fill
out the same forms for the same funding

cach year, and the govemor had included
the health insurance funding in his Janu-
ary budget.

He said he does not know what can be
done to remedy the situation.

"I would encourage people to contact
their state representatives," he said.

Charles Florio, president of Northeast
Texas Community College in Mount
Pleasant, said his school will lose almost
$875,000 in state health insurance funding
for the 2008-09 school year.

The college would have received $1.7
million for that period had the funding
remained intact.

"l am not surprised at anything the
governor does — he has made our faculty
into second-class citizens," he said.

Florio said he worries about the state
of public education in the United States,
and he believes the country is going back
to an 18th-century system of quasi-public
and private education.

"Our students are dirt poor and can't
afford any tuition hikes," he said.

Florio said he plans to meet with
Holda, who is the secretary of the non-
profit Texas Association of Community
Colleges, and state representatives in Aus-
tin to come up with a plan to tum things
around for community colleges.

"We want to be sure that Perry had the
legal authority to do what he did and want
to put the heat on Perry politically with
the business leaders who helped elect
him," he said.

Florio also said he and Holda want to
meet with the legislative budget board to
determine if the funding can be restored.

"The world's currency is knowledge,"
Florio said.
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2-year colleges: Veto on
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State hits AC with $3.8M cut

By Brad Newman

Major funding cuts to community colleges statewide will
leave Amarillo College searching for ways to make up for its
losses.

The state will withhold $3.8 million in funding for AC's
health insurance over the next two years.

AC President Steven Jones called the cuts "unexpected and
unwarranted” at a media conference Tuesday afternoon.

Gov. Rick Perry on Friday sliced $154 million from Texas
community colleges. He accused community colleges of falsify-
ing their funding requests for health insurance.

Jones disagrees with Perry's statement, stating that AC, other
Texas community colleges and local legislators carefully fol-
lowed budget instructions throughout the legislative session.

"Basically, this $3.8 million is the amount of money that the
state gives Amarillo College to help provide health insurance for
employees," Jones said. "Now, the governor is telling us to find
that money from other sources."

Jones said AC's 2007-08 budget, estimated at $48 million,
had already been balanced based on $20.3 million from the state
that legislators approved.

Unless the govemnor reverses his veto, which Jones said is
unlikely, the college now must find ways to cover the loss,
whether through increases in tuition or property taxes, or by ask-
ing employees to pay a portion of the insurance.

None of those avenues have been studied in detail, the presi-
dent said.

"The impact of this veto is significant - and negative," Jones
said. "We must not wait two years for the next legislative session
to correct this mistake and restore the funding taken away by this
veto."

Jones said AC will consider several options to re-shuffle
funds as it amends its budget by August, when it must be OK'd.

AC's board of regents ultimately will decide how to proceed.

The board next meets at 6 p.m. Tuesday in the Campus Union

Building at AC's Washington Street campus, 2201 S. Washing-
ton St.
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Junior college budgets slashed

By Enrique Rangel

AUSTIN - South Plains College
President Kelvin Sharp is worried and up-
set.

He is worried because unless there is a
way to make up for $3.3 million that SPC
stands to lose in the academic year 2009-
10, his 9,000-student school at Levelland
will be in deep financial trouble. The $3.3
million is included in a multimillion-
dollar cut Gov. Rick Perry made over the
weekend to the health insurance program
for community college professors.

"$3.3 million is almost 10 percent of
our budget," Sharp said. "We're still re-
covering from the budget cuts of 2003."

And he is furious because Perry ac-
cused the state's junior colleges of falsify-
ing budget requests to get more money.

"How do you accuse 50 community
colleges of falsifying a report?” he asked.
"We disagree with that statement.”

When announcing his budget cuts Fri-
day, Perry said in a lengthy proclamation
that "to get money for these employees,
community colleges falsified their appro-
priations requests. As a result, their ap-
propriation for fiscal years 2008-09 is ap-
proximately $126 million too high."

The story of SPC is the story of Ama-
rillo College and 48 other junior colleges
in Texas.

Amarillo College President Steven
Jones called the funding cut "unexpected
and unwarranted.”

Perry, Jones said in a press confer-
ence, "is telling us to find that money
from other sources.”

Steve Johnson, spokesman for the
Texas Association of Community Col-
leges, was just as worried.

"We've been hit pretty hard," Johnson
said. "Half of all (college and university)
students in the state arc enrolled in a
community college and this cut is going to
impact everyone, students, faculty, admin-
istrators ..."

If the money they arc losing is not re-
stored, the two-year schools may be
forced to increase tuition or local property
taxes, make staff cuts or just charge em-
ployees more money for health insurance,
he said.

However, Perry's press secretary,
Robert Black, said Sharp, Jones, Johnson
and other community college officials
have no one to blame but themselves be-
cause the govemor wamed them four
years ago that this was coming.

Faculty at community colleges are
what are considered General Revenue
Fund employees, but such a fund does not
cover insurance and other benefits be-
cause they come from other sources of
revenue, Black said.

"The govemor is very supportive of
community colleges," he said. "But they
should not inflate their numbers when
making their budget requests.”

Possible solution

Sen. Robert Duncan, R-Lubbock, who
along with Rep. Warren Chisum, R-
Pampa, sits on the Legislative Budget
Board, a 10-member group that recom-
mends to the governor and the Legislature
how the state money should be allocated,
said the governor is partially right in his
assessment but disagreed that the commu-
nity colleges used deceptive methods to
get their funding.

The funding mechanism is complex,
but the colleges have been getting the
money they now stand to lose because the
Legislature has allowed it over the years,
said Duncan, who also sits on the Senate
Finance Committee. He was also onc of
the 10 conferees, five from the Senate and
five from the House, who negotiated the
$152 billion for the next biennium.

So, given the history of the funding,
the Lubbock lawmaker is optimistio that a
solution can be worked out to everyone's
satisfaction because this is the result of an

analytical mistake the governor's staff
made.

"I am confident that there will be some
resolution," Duncan said.

One possibility is that the Legislative
Budget Board will meet and then recom-
mend restoring the funding, Duncan said.
The Legislature does not have to be in
session for the LBB to meet.

The second option is to approve a
"supplemental appropriation" when the
next legislative session starts in January
2009. That could go into effect immedi-
ately and the junior colleges would still be
OK.

The only problem with the second op-
tion that the community colleges would
not know for sure until early 2009 that the
money would be coming after all and
they, like other schools and businesses,
need to plan their budgets way ahead of
time, Duncan said.

Rep. Carl Isett, also, a Lubbock Re-
publican, said he is hopeful that a solution
can be found because even though SPC is
not in his House District 84, thousands of
his constituents would be impacted if the
funding cut is not restored.

And like Duncan and other area legis-
lators, Isett had no clue that Perry was
planning to cut such funding for the junior
colleges.

I am disappointed because I thought
we passed a very fiscally responsible
budget," said Isctt, who also sits on the
House Appropriations Committee.

But then again, "that is the governor's
prerogative," he added. "That is why we
gave him that power."

- Staff writer Brad Newman contrib-
uted to this report. Globe-News Austin
Bureau chief Enrique Rangel can be
reached at enrique.rangel@morris.com.
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Officials want special session after Perry veto

By DAYNA WORCHEL

State Rep. Tommy Merritt, R-Longview, said he has already
gotten several heated letters from his constituents about Gov.
Rick Perry's veto of $154 million in health insurance funds for
community college employees last week. The cuts will take ef-
fect in fiscal year 2009, and will cause many of the schools to cut
staff, programs and possibly raise property taxes within their dis-
tricts.

Merritt said he wants the governor to call a special session to
remedy the situation.

"I am also requesting for Texas House Speaker Tom Crad-
dick to have the legislative budget board make a budget execu-
tive action and provide funding for the group insurance,” Merritt
said.

If Perry does not call a special session, Merritt wants to pass
an emergency appropriations bill when the legislature reconvenes
in January 2009.

Robert Black, press secretary to Perry, said the govemor has
no intention of calling any special session. "The community col-
lege shouldn't be surprised by this — the govemor talked about
this subject in his 2003 state of the state address," Black said.

He added that the math doesn't work out the way the commu-
nity colleges are saying, and that Merritt should not be surprised
by Perry's action.

"The govemor has given the schools (until) the year 2009 to
get their budgets worked out," Black said.

Texas Sen. Kevin Eltife, R-Tyler, said he knew Perry's action
was going to result in community colleges either raising tuition
or property taxes.

He said he was very disappointed and that both the senate and
the house worked very hard during the recent session to see that
community colleges were adequately funded.

"T hope we can work with the govemor's office in the interim
to find common ground and restore this funding," he said.

Gregory Powell, president of Panola College, said the school
will lose nearly $1 million because of the Perry veto.

"We've been building our budget based upon the knowledge
that we would get this money, and property values are down in
Panola county,” he said.

Powell said 75 percent of the school's budget is in labor costs
and that the school may have to look at staff cuts and closing
some of the school's programs.

"Texas is less educated as a state than it was 10 years ago,
because every time we have raised our tuition, we price a seg-
ment of the population out of the market," he said.

"We're going to look at different options and do the best we
can," Powell said.

Kilgore College President Bill Holda said if the school is not
able to get relief legislatively, then they won't have much choice
other than to cut services and programs.

Raising property taxes to the full $0.20 per $100 valuation
only would generate $600,000, he said. The property taxes in the
Kilgore College district currently are $0.174 per $100 valuation.

"The key is, a lot of people will shake their heads about the
situation, and then they won't do anything," he said.
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Perry reined in veto pen, but still inflicted pain

The period after the 80th Texas Legislature went home on
May 28 until Sunday, June 18, was when Gov. Rick Perry exer-
cised one of the few real powers that the Texas Constitution
gives govemors, the power to veto, Since Perry holds the state
record for vetoes, 83 in his first term, this power is a very real
one.

Since that record output of vetoes, which came in 2001, when
Perry ascended to power b his pred or, George W.
Bush, had gotten a better offer at the White House, Perry has
used his veto pen with a lighter hand. Nevertheless, when the
deadline came on Sunday, Perry had vetoed some 50 bills and
had used his line item veto power to erase $650 million from the
budget. Given that the $650 million came out of a $152 billion
two-year budget, the amount overall might be considered a rela-
tively small slice. But for the hundreds of thousands of commu-
nity college students across the state, including those at Del Mar
College, who will likely have to bear the brunt of those cuts, the
line item veto of $154 million, a quarter of the amount Perry ex-
cised from the budget, will be especially burdensome. Worse, the
cut of millions of dollars in support to community colleges is
counter to the state's goal of producing more college graduates
because community colleges in Texas enroll more college stu-
dents than any level of higher education.

But the cuts gave Perry the excuse in his budget message to
rail about overspending, the use of "accounting gimmicks" and
pork barrel politics. The governor's protestations about pork bar-
rel projects might have more credibility if the same budget didn't
carry millions of dollars for parks and historic preservation in the
districts of political allies of Tom Craddick, the powerful House
speaker who managed to stave off an attempt at his ouster, critics
say, by the use of special item funding.

The $154 million cut by Perry would have paid for employee
benefits. Perry said community colleges “falsified” their budget
requests, an unjust slur that masks the governor's disingenuous-
ness about how his veto violates the long standing agreement in
the legislature on how funding for the state's 50 community col-
leges is split between local communities and the state. Perry sim-
ply ignored the legislature's intensive study of who pays for
what, which had included state support for health insurance bene-
fits, and, with legislators out of Austin, found another way to re-
lieve the state of its responsibility to fund higher education.

The governor's veto pen may have treaded lightly for the bulk
of the budget. But that pen administered cruel cuts for the fami-
lies of community college students and taxpayers in community
college districts who will have to pay for what Perry calls "pork
barrel politics."
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Gov. Perry's Ham-Fisted Veto Pen Strikes Again

BY RICHARD WHITTAKER

In a final flurry of red ink, Gov. Rick
Perry vetoed a slew of bills last Friday,
Just before the Sunday deadline. Through
a mixture of simple vetoes and line-item
deletions, Perry killed 49 bills, on top of
three already vetoed in May, and struck
more than half a billion dollars out of the
budget.

The dead bills crossed party lines and
hit both chambers: Twenty-five of the 44
House bills and resolutions vetoed came
from Republicans, while Democrats au-
thored five of the eight Senate bills killed
on Perry's desk. Legislators are attacking
Perry for what they see as a high-handed
approach that killed bills with no consul-
tation, and state agencies are countering
what they see as unfair criticism by the
governor.

Some of the most extensive cuts were
in Perry's line-item vetoes of the final
budget. He cut $646.5 million out of the
total, with 23 items being dropped. Some
of this was housekeeping, removing riders
for bills that didn't pass or were vetoed,
but there were some big-budget deletions,
Perry caused a storm when he slashed the
entire 2009 budget for group insurance
contributions for community and junior
colleges, worth $153 million. In his proc-
lamation, Perry accused community col-
leges of falsifying their reports and inflat-
ing their request by $126 million — a
charge the Texas Association of Commu-
nity Colleges has called outrageous.
"We're stunned," said Steven Johnson,
TACC's director of external relations.
"The Legislature has looked at this for the
last two sessions and found no problem.
Even the governor's own budget proposal
in February did not include this cut. This
has fractured the historic relationship be-
tween the local areas and the state."

Some of the biggest attacks came on
higher education. Calling its funding "se-
riously flawed" and attacking legislators
for making universities dependent on
"pork barrel spending," Perry lopped off
$36 million in special items, including $2
million for obesity research at the Texas
Cooperative Extension and $5 million for

public-health programs at the UT Health
Science Center at Houston, which he
called redundant duplicates of other pro-
Jjects.

Perry also saved some fearsome criti-
cism for the Legislative Budget Board, the
office that produces fiscal notes — the cal-
culations of the running costs of all Texas
state agencies and the potential price tag
of any legislation. Savaging them for un-
derestimating or just ignoring the true cost
of bills, he said their work did not make
"the statc budget the clear, transparent
document it should be for the citizens of
Texas."

This criticism wasn't restricted to the
bills he vetoed. In allowing Senate Bill
453 - mandating HIV testing for all new
inmates of Texas prisons — to pass un-
signed, he attacked the LBB for producing
numbers that were “deeply flawed and
misleading.” They hadn't calculated the
cost of the tests or of future treatment for
HIV-positive inmates. This meant that
legislators did not know the true cost of
the law they passed, Perry said, and he
urged them to reform the entire fiscal note
process.

Educators were also hit hard by many
of the vetoes, such as House Bill 1427,
which funded a summer program at the
University of Houston's College of Op-
tometry, and HB 3457, a broadly sup-
ported bill by Scott Hochberg, D-
Houston, which would have ended the ex-
pensive and polluting habit of leaving
school buses idling. Many bills relating to
the conditions of prisoners were struck
down as well. Perry threw out HB 2990
by House Corrections Chair Jerry Mad-
den, R-Plano, which would force all in-
mates, staff, and visitors to a Texas De-
partment of Criminal Justice facility to be
tracked with a radio frequency identifica-
tion transmitter — but only because the
money wasn't in the budget. Back on May
25, Perry had already vetoed HB 770,
which would have mandated TDC]J to in-
form released felons of their right to vote.
Bill author Rep. Harold Dutton, D-
Houston, said he is still waiting to discuss

the veto with Perry. "They didn't talk to
me; they just sent me an explanation that I
didn't think much of," said Dutton. He
also said that Perry's argument that this
wasn't TDCJ's job and that it would cost
extra didn't hold up since the agency al-
ready sent these letters out — in part be-
cause Dutton had already introduced simi-
lar bills in the last two sessions. "If they're
already doing it, I don't see how this
would add any more cost to it," Dutton
said. "I still wish it had become a law, be-
cause then he couldn't stop them doing it."

Similarly, Rep. Temi Hodge, D-
Dallas, had no consultation with Perry's
office before he killed two of her prison-
related bills. HB 44 would have given
wardens the discretionary power to return
good-behavior time forfeited for minor of-
fenses to nonviolent offenders - a move
backed by TDCJ that Hodge said would
be an incentive for rehabilitation among
prisoners and make cormrections officers'
jobs easier by cutting overcrowding and
discipline problems. HB 47 would have
allowed cducation of inmates on adminis-
trative segregation in their cells; Perry
claimed this would cost almost $3 million,
a charge Hodge called inflated, and she
would have told him so, if they had ever
met to discuss it.

"I think it's unfortunate that neither the
governor nor his staff spoke to me or any-
one on my staff," said Hodge, "to see if
there was anything we could do to make
these bills a little different or a little bet-
ter, so the governor could have signed
them." Hodge couldn't understand why
the decision was so arbitrary and said,
"We have a governor that is in charge of a
state with the second biggest prison popu-
lation in the country, and it's unfortunate
they either know or care so little about it
that we aren't doing some of the minor,
sensible things to cducate these people
better and stop wasting so many tax dol-
lars on the prison system. That way, we
could spend that money on education and
reduce our prison population, period.”
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Eye on Austin: Vetoes stir up trouble

By Enrique Rangel

Gov. Rick Perry vetoed more than 50
bills the Legislature passed during the
just-concluded session and though that
made quite a few legislators unhappy, it
was a minor irritation compared with the
$154 million for community colleges that
he axed from the 2008-09 state budget.
The cut infuriated the presidents of the
two-year schools, many lawmakers and
even the editorial boards of some news-
papers.

Sen. Robert Duncan of Lubbock,
whose 46-county district includes five
community colleges, said what dismayed
him the most was the fact that the gover-
nor painted all 50 schools with the same
brush when he accused them of falsifying
budget requests.

"I've been working on this issue for
years,” Duncan said. "Community col-
leges have not committed fraud."

Although a few schools have not fully
complied with all the requirements the
governor mentioned in his reason for cut-
ting the funds, the Legislative Budget
Board has identified at least 23 commu-
nity colleges as being in compliance with
the budget request requirements, and that
list includes all West Texas colleges,
Duncan explained. The 10-member board,
of which Duncan is a member, recom-
mends to the governor and to the Legisla-
ture how the state money should be allo-
cated.

In short, the colleges in compliance
were "mistreated,” Duncan said. How-
ever, the Lubbock lawmaker remains con-
fident that the legislative analysis mistake
the governors staff made will be cor-

rected and the junior colleges will get
their money after all. That's encouraging
news for South Plains College and Ama-
rillo College, which stand to lose $3.3
million and $3.8 million respectively.

Another successful Tech graduate in
Austin

Staying with Perry, he has just ap-
pointed Brian Newby as his new chief of
staff. And though Newby is a longtime
Fort Worth resident, he is a Texas Tech
graduate.

Newby, who also has the distinction of
being the first black chief of staff for a
Texas govemor, joins other influential
Tech alumni at the Capitol. In addition to
most legislators from the South Plains and
the Panhandle, other graduates include:
House Speaker Tom Craddick; Rep. Jim
Keffer, R-Eastland, chairman of the
House Ways and Means Committee (as
well as one of Craddick's main challeng-
ers for the right to wield the gavel); Rep.
Harvey Hilderbran, R-Kerrville, chairman
of the House Culture, Recreation and
Tourism Committee; and Sen. Jeff Wen-
tworth, R-San Antonio, chairman of the
Scnate Jurisprudence Committee.

For some of those folks, studying at
Tech led to long stays in the region.

Wentworth, for example, was a gen-
cral assignment reporter at the Lubbock
Avalanche-Journal from 1969 to 70 and
then worked at the district officc of uUs.
Rep. Bob Price of Amarillo, the first Re-
publican elected from the Panhandle,

And should we say anything about
Duncan and Rep. Carl Isett, another Lub-
bock Republican? They may not be South

Plains or Panhandle natives but they
moved to the region as fast as they could.

Craddick woes continue

The 80th legislative session may have
ended four weeks ago, but life has not
gotten any casier for the embattled
speaker. Last week, two former members
of his inner circle, Keffer and Byron
Cook, R-Corsicana, asked Texas Attorney
General Greg Abbott to look into the con-
stitutionally of Craddick's refusal to rec-
ognize those who wanted to oust him
while the Legislature was in session,

Craddick's refusal brought the House
close to a meltdown in the waning days of
the 140-day session when ordinarily legis-
lators bum the midnight oil to pass as
much legislation as possible.

Regardless of how Abbott rules, a
growing number of Capitol-watchers
think that Craddick won't be back as
speaker in 2009, especially if the Democ-
rats pick up more scats next year. Cur-
rently, there are 81 Republicans and 69
Democrats in the Texas House but only
76 votes are needed to elect a new
speaker. Moreover, there are already five
Republicans, including Delwin Jones of
Lubbock, and two Democrats running
against Craddiok.

Jones says he's a serious candidate for
speaker - but 80 does Keffer and the other
Craddick challengers. It's too carly to pick
the winning horse.

Enrique Rangel is Globe-News Austin
Bureau chief. He can be reached at
enrique.rangel@morris.com, or P.O. Box
12457, Austin, TX 78711-2457.
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VC board unhappy with Perry's funding veto

BY APRILL BRANDON

Victoria College board members will send letters to Gov. Rick Perry
to express their shock and disappointment with his veto of $155 million
in funding to state community colleges in the state budget.

In a special meeting Monday, the board unanimously voted to send
the letters, in which it also expressed its desire to reach a beneficial solu-
tion to his veto, which will slash $1.5 million from VC's budget for the
2008-09 school year.

"We recogmze Gov. Perry's right to veto and think his concemn that
higher education funding needs a comprehensive review is valid, but we
take issue with the allegations that we falsified our appropniations re-
quest," VC president Jimmy Goodson said at the meeting.

They also discussed possible ways to make up the $1.5 million if it
is not reinstated in the budget. Possibilities include holding off purchas-
ing a student information system, which would save $500,000 in the
budget and possibly holding off their plan to increase the base salaries of
employees, which would save $300,000.

Goodson added that increasing taxes and tuition are not desirable so-
lutions, and that the college is looking at making adjustment within the
budget to make up the $1.5 million that was cut.

In the letter signed by all the board members, the trustees said the
college submitted its request just as it had in years past and it was dis-
cussed in open legislative hearings. The letter also stated that the board
was disappointed in the veto and that by "denying our appropriations,
you have made it more difficult for The Victoria College to serve our
students and the organizations that rely on the college.”

Of the $155 million cut, $154 million went to health insurance for
faculty and administrators. According to Perry's press secretary Robert
Black, community colleges in Texas have been "inflating the number of
general revenue employees that they have so the state will pick up the
health insurance.”

During the board meeting, state Representative Geanie W. Morrison
told the VC board via speakerphone their only recourse is if the Legisla-
tive Budget Board reinstitutes the funding.

Aprill Brandon is a reporter for the Advocate. Contact her at 361 -
580-6514 or abrandon@vicad.com, or comment on this story here.
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Black said the Rovernor
thinks that community colleges
-~ which are supported through
state appropriations, local prop-
orty tax revenue and tuition —
have for suveral years been in-
flating the number of employees
paid with state funds to boost
their appropriations.

“The governor belicves the
community colleges have to be
brought in line with the fundi
solicies set by the Legislature,
he said.

The veto covers the state's
Srulp insurance contributions
tor the 2009 tiscal year, which
begins Sept. 1, 2008. Perry left
an equal amount of funding for
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Community college officials
have disputed the governor's
statement that they “falsified”
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Dewhurst said he shared [y-
Cio’s concerns but noted that
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Steve Johnson, of the lexas
Association of Community Col-
leyes, said the state’s 50 com-
munity college districts will
have to cut programs, raise ty-
ition or increase local propert
taxes to make up the difference.

Houston Community College
officials have said Perry’s veto
will cost che district $11 million.
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"The governor leaves us with
very few choices by cutting this
tunding. We either cut services
uf raise revenue through in-
creased tuition, fees and/or
taxes,” said HHC Chancellor
Mary Spangler.
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Senator asks for community college money

Elizabeth Pierson Hemandez

Perry vetoed from their budgets.

South Texas College leaders said they would lose $4 million
because of Perry's June 15 veto, which axed funding that the
Legislature had designated to pay for health benefits of
community college professors in 2009.

Perry said community colleges had ignored previous
warnings from him and budget writers to stop using too much
state money to pay for employee health insurance,

To offset Perry’s veto, community college district voters will
have to agree to pay more taxes, or community college students
will have to pay bills that could increase as much as 20 percent,
STC officials said. Other college districts across the state face
similar quandaries.

“It is my hope that under your leadership, and that of your
colleagues on the budget board, an expedited solution can be
developed to assist local communitics throughout the state,”
Lucio wrote in a June 21 letter to Dewhurst.

Dewhurst and House Speaker Tom Craddick are joint
chairmen of the 10-member Legislative Budget Board, which
recommends to the Legislature every two years how much
money every state agency should receive,

The board also has the authority to make emergency
appropriations when it sees fit, but the 8ovemnor must approve
the transfers.

Perry spokesman Robert Black said the chances of the
govemor approving a transfer to pay for the item he Jjust vetoed
are “slim to none.”

The govemor called on community colleges to stop using

state money to pay health insurance to locally paid teachers in his
2003 State of the State address, Black said. The budget board
then wamed community colleges of the problem in its report in
2005 to the Legislature,

“The govemor’s actions should not come as a surprise to
anyone,” Black said.

The govemor thinks community colleges should adhere to the
same so-called rule of proportionality that other institutions do,

can come from state coffers,
Perry said community colleges have overstepped their
boundaries and even misled the Legislature with their proposed

approved the money.

Dewhurst said he understands Lucio’s worry but did not
promise to call a meeting of the budget board, as Lucio asked.
Instead, Dewhurst said in a statement that he wanted to study the
formula by which community colleges pay for employee health
insurance.

“I share Sen. Lucio’s concerns, and fortunately, the budget
signed by Gov. Perry provides funding for employee benefits
through the end of (fiscal year) 2008,” Dewhurst said,

“This gives us some time to study this problem in-depth and
find a solution that works for community college employees and
the students and communities they serve — as well as
taxpayers.”

Elizabeth Pierson Hernandez covers the state capital for
Valley Freedom Newspapers. She is based in Austin and can be
reached at (512) 323.0622.
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AC plans for budget shortfall

By Brad Newman

Amarillo College could decide to bolster money in its re-
serves as it prepares to face a $3.8 million cut in state funding in
two years.

AC regents discussed next year's budget and options for deal-
ing with state cuts at a budget workshop Tuesday aftemoon.

Gov. Rick Perry's veto of $154 million from Texas commu-
nity colleges earlier this month sliced $3.8 million from AC's
employee health insurance coverage, beginning in 2009.

"We have to take some steps next year to be ready for the full
cut in 2009." said AC president Steven Jones. "We have to start
planning for that reality now."

Early budget planning suggests that AC shuffle money in its
reserves - adding a fund specifically for employee health insur-
ance - to help handle the $3.8 million cut that would take effect
in fall 2009.

Jones said he remains hopeful that some of the state funds
will be restored, but he emphasized that AC should prepare for
the worst.

"The governor's veto still looms large at this point in time,"
Jones said. "We're still hoping to restore some of the funds taken
by the veto."

AC will continue to explore options for covering the shortfall
over the next two months, before regents adopt the 2007-08
budget in August.

Terry Berg, dean of finance and administrative services, pre-
sented next year's preliminary budget during the workshop.

The proposed budget does not include a tax rate increase for
next year.

Skyrocketing property values in AC's tax district will provide
AC with $994.245 more than last year, according to AC esti-
mates.

For the fourth consecutive year, the rate is set at 16.043 cents
per $100 valuation, or $160.43 per year for a homeowner with
$100.000 of taxable property value.

"We're blessed to live in a growing economy where we don't
have to increase the rate," Jones said. "We want to continue our
good covenant with taxpayers."

State appropriations comprise $17,153,266 of AC's revenue
for next year, up 2 percent from last year.

No tuition increases are on the table for next fall. However,
regents approved two student fee increases in March,

The preliminary budget includes a 3-percent raise for full-
time employees.

The budget, if approved, would include a $70,000 allowance
for election expenses for next year.

In addition to AC's regular board of regents election set in
May 2008, the college has proposed sctting aside funds to pay for
a bond issue election in November 2008.

In April, regents agreed to pay up to $175,000 for Shiver-
Megert & Associates, an Amarillo architectural firm, to assess
AC's capital needs.

The firm will present a report to the board in July with sug-
gestions about future construction and improvement projects that
might be funded by a bond issue.

Three public hearings concerning the drafted budget are set in
August before regents OK the final budget Aug. 28.
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Perry veto costs EPCC $6 million; tax, tuition hikes loom

By Brandi Grissom

El Paso Community College will have to do some serious
belt-tightening and might have to raise taxes and tuition because
of a Gov. Rick Perry veto that will cost the school $6 million, of-
ficials said Wednesday.

"We will get through it." said Ernst Roberts, executive assis-
tant to EPCC President Richard Rhodes. "And we've dealt with
cuts in state money before, so we are not unaccustomed to having
to deal with this."

Perry vetoed more than $150 million in the state budget that
lawmakers had approved for community colleges statewide. He
said the schools used inflated numbers to request more money
than they needed.

"Community colleges falsified their appropriations requests,"
he wrote in a statement explaining the veto.

Perry spokesman Robert Black said community colleges re-
quested state money to pay for health insurance for employees
that should have been paid for out of dollars raised locally from
tuition and property taxes. He said that Perry had wamed college
officials about the problem since 2003 but that they continued to
request more money than they were due.

"The govemor finally put his foot down," Black said.

But in a letter sent Friday to Perry, Rhodes said the veto came
as a "financial kick in the stomach."

Rhodes' exccutive assistant said Perry had mentioned con-
cems about the health insurance issue, but he and other school
officials thought the matter had been set aside.

School officials also took offense at Perry's allegations that
appropriations requests were falsified. "There is no effort on our
part to ask for that which we don't deserve."” Roberts said.

EPCC officials are now writing the school's budget for the
next school year, and Roberts said they were trying to decide
how to save $3 million. They will have to find another $3 million
to cut next year.

In his letter to the govemnor, Rhodes said officials would con-
sider freezing hiring and restricting travel and would examine
purchasing.

Roberts said they might also have to increase the community
college's tax rate, which hasn't happened for two years, and to
raise student tuition. Those, he said, would be last resorts.

Nicolas Dominguez, a member of EPCC Board of Trust ees,
said he didn't want to increase tuition, "We shouldn't do this on
the backs of the students," he said.

State Sen. Eliot Shapleigh, D-El Paso, said he planned to talk
to the Texas Higher Education Coordinating Board this week
about options to help community colleges.

Brandi Grissom may be
bgrissom@elpasotimes.com; (512) 479-6606.

reached at
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Del Mar staff, retirees, students worry about insurance fund cuts

By Israel Saenz

For some questions on the state's cut of community college
insurance funds there stil] are no answers -- although area legisla-
tors said they would work to sec that the burden does not fall on
the college community's staff and students.

On June 15, Gov. Perry vetoed $155,979,799 in health insur-
ance funds for the state's 50 community colleges, which Del Mar
College officials report means a loss of $4 million in health in-
surance funding for the 2008-2009 fiscal year. Preparing for the
loss could mean cutting services or raising tuition or property
taxes as early as August, college officials sajd,

Retired Del Mar College professor Donna Vaughn was one of
about 115 people attending an informational session Thursday
organized by Del Mar College Board of Regents Chairman Chris
Adler and state Sen. Juan "Chuy" Hinojosa, D-McAllen, wanting
to know who in the future would pay for the $360 a month in
state-funded health care she depends on,

"What do I need to do in order to maintain my health insur-
ance?" she asked Adler and Hinojosa.

Hinojosa suggested that she ang other community members
voice concems to the govemnor's office.

While legislators said they will appeal to the govemnor's office
and state Legislative Budget Board to shift appropriations to the
2008-2009 year, Del Mar College faculty, staff, administrators
joined area community members in asking what insurance prob-

Adler began the session by addressing a statement by the
govemor indicating that community colleges, including Del Mar
and Coastal Bend College, have inflated numbers of state-paid

employees in their Teports to the Legislature in order to receive
more health insurance funds.

The state pays for the health insurance of state-paid commu-

surance funds for the 2008-2009 fiscal year at the college based
in Beeville.

"I'm alarmed by the charge that all 50 community colleges
have falsified data," Adler said, "Such a charge puts into question
the credibility of this college."

Both Del Mar and Coastal Bend College financial officers
draw up budget plans in August.

Del Mar President Carlog Garcia said the percentage of state
appropriations that made up the college's annual budget has
dropped from 66 to 22 percent in the past 20 Years, and with the

should not panic, Del Mar student Kim Pfeiffer said that a rise in
tuition to make up for lost insurance funds could result in stu-
dents not being able to foot tuition bills.

Pfeiffer, who was vice president of the East Campus' student
government association during the 8pring and works three part-
time jobs to help pay for classes, said the group would likely ad-
dress any fallout from the issue when it reconvenes in the fall.

"We already have to pay for gas and books, which are very
expensive,” she said, "A tuition increase would severely affect
me."

Contact Israel Saenz at 886-3767 or saenzi@caller.com
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Governor gets AC's attention

Amarillo College President Steven Jones and AC Board of
Regents Chair Lilia Escajeda are fighting mad at Gov. Rick
Perry.

They should carry their fight forward,

Jones and Escajeda have sent Perry a letter asking him to re-
store the $3.8 million in AC money he vetoed recently. They said
in the letter that the cuts comprise "an additiona] 18.5 percent" of
state money upon which AC had been counting. It comes "at a
time when AC is still trying to recover from the budget cuts of
four years ago," the AC officials said. "Those cuts were the result

lion state surplus.”

They also are troubled by Perry's assertion of fraud and state,
quite correctly, that AC enjoys remarkable public standing in
Amarillo and the Panhandle. "In stating that Texas' community
colleges falsified appropriation requests, You have placed doubt
in the minds of even the most ardent advocates of our colleges,"
they argued in their letter.

Jones and Escajeda have taken up the cudgel for their instity-
tion, one that cannot afford the kind of broadside it has taken
from the govemor's office.

Perry's veto alleges that community colleges falsified their fi-

nancing requests in order to 8et money to pay the benefits of

hammer when one wasn't required.

Jones wondered late this past week why Perry didn't act
sooner, while the Legislature Was in session, rather than waiting
until after it had adjoumned,

The letter from AC, which was sent to Perry's office this past

publicans, as is Perry.

And in some remarkably strong language, Jones and Escajeda
have demanded that Perry "revisit the false accusations (of fraud)
and retract them."

Statements alleging fraud, the letter states, "cannot be made
lightly by the governor."

Still, the Jones-Escajeda letter isn't as strong as the letters

Texas A&M University's engincering program, That was addi-
tional money that WT officials had sought.

The $3.8 million cut from AC's package was there - and now
it isn't.

Still, AC officials should persist in their quest for the restora-
tion of state money.

This veto hurts too much in a community that has come to
depend on Amarillo College.
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Perry insurance veto Spurs congressional reply

Ruth Campbell

Twelve members of the U.

S. Congress have written a letter ex-
pressing disbelief at Gov. Rick Perry's de-
cision to veto more than $155 million in
funding for community college employee
benefits.

The legislators also are requesting
proof that all 50 Texas community col-
leges "committed fraud" so "we can take
any action necessary at the federal leve] to
address this serious matter," the letter
said.

Midland College's allocation for group
health insurance is $2 million a year. Be-
cause of the reduction, the college will
have to find $1 million a year.

The cut, which takes effect in 2008-
09, has prompted Midland College to
freeze spending for the remainder of this
fiscal year, consider delaying start dates
of new faculty and reducing the proposed
raise for adjunct faculty.

Proposed employee mises will not be
rescinded, MC Vice President of Admin-
istrative Services Rick Bender has said.

"This unexpected veto has left over 50
Texas community colleges with large
budget shortfalls. In order to cover these
costs many community colleges are con-
sidering tax and tuition increases, hiring
freezes and cuts to programs. This im-
pacts both current and future students, and
the quality and accessibility of education
within the state of Texas," the letter said.

U.S. Rep. Mike Conaway, R-Midland,
who was not asked to sign the letter, said
this is a state issue and "not really some-
thing I need to weigh in on at this point."
He added "fraudulent claims" is g "pretty
harsh phrase," and he assumes Perry had a
basis for making that remark.

State Sen. Kel Seliger, R-Amarillo,
has five community colleges in his dis-
trict, many with multiple satellite cam-
puses that play a "huge role" in providing
opportunities for and meeting the needs of
young people.

He said he expects community college
funding to come up in the next legislative
session.

"It's troubling because regardless of
the arguments about proportionality we're
going to need more community colleges
to meet the demands with the growing
number of young people we want to pur-
sue higher education," Seliger said. *...
The simple fact of the matter is the $155
million is there and is available. The state
still has it."

Those signing the letter are Democ-

ratic Reps. Eddic Bernice Johnson, Solo-
mon P. Ortiz, Chet Edwards, Silvestre
Reyes, Sheila Jackson Lee, Charles A.
Gonzalez, Nick Lampson, Lloyd Doggett,
Ruben Hinojosa, Gene Green, Al Green
and Ciro Rodriguez,
Johnson said community colleges are
critical to young people trying to further
their education and adults wanting to
change careers or get additional training.
She hopes Perry will reconsider his veto,
Perry's Press Secretary Robert Black has
said the govemor probably wouldn't do
that.

The lawmakers also take issue with
Perry's accusation community colleges
have made fraudulent requests to the state,

"We are shocked and perplexed by
your assertions that these schools are at-
tempting to defraud the state of Texas and
thus deserve to have their funding cut.
This is a very serious charge which cer-
tainly deems further examination. We re-
spectfully request that You provide full
disclosure of your findings that prove all
50 of our Texas community colleges have
committed fraud by the end of June, so we
can take any action necessary at the fed-
eral level to address this serious matter,"
the letter said.

After hearing about the veto, the
Texas congressional delegation talked
about it and decided to write Perry, said
Cathy Travis, communications director
for Ortiz, who fepresents the Corpus
Christi area.

She said the veto "really rankled De-
mocratic members of Congress" and they
wanted to do something to "express their
displeasure.”

Ortiz' district has several community
colleges. Del Mar College, for example,
will lose $4 million because of the veto,
Travis said. Depending on their size, other
colleges are facing even more of a logs.

Midland College Executive Vice
President Richard Jolly said he thinks the
Congressional support is great and appre-
ciates it very much. He sajd Texas is a
"beacon” for the nation and other people
watch what goes on here,

Community colleges are funded based
on contact hours. Jolly said when that
method started in the carly 1970s, com-
munity colleges got funded in the "mid-40
percent range."

"Now we get 28 or 28.5 percent, so it's
fallen, whereas tuition and taxes have
gone up," along with enrollment, he said.
The governor believes community col-
leges should only get health benefits in
proportion to state funding, Jolly said. So
when state funding drops, "it's kind of a
double whammy," he said.

Taking public and private schools into
account, Jolly said 75 percent of all
freshmen and sophomores in the state are
enrolled in community colleges and 50
percent of all undergraduate students, in-
cluding those at private schools, are en-
rolled in community college.

"Dollars are not following students
and it's going to create a wider chasm be-
tween the haves and have-nots. Fewer
families will be able to send their kids to
colleges and universities, " Jolly said.

Midland College has 6,000 students.
Total duplicated enrollment for continu-
ing education courses, including such
classes as truck driving and those offered
through the Petroleum Professional De-
velopment Center, is 16,212, The aca-
demic year runs from Sept. 1, 2006 to
Aug. 31, 2007.
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Community college supporters want answers from Perry regarding

funding cuts
Daniel Perry

McALLEN — Local and statewide
community college supporters said they
have not gotten a good enough
explanation from Gov. Rick Perry about
why he cut more than $153 milljon in
health insurance money last month from
the two-year budget taking effect in
September.

“I think the governor flipped his wig,”
said Charles Zucker, executive director of
the Texas Faculty Association in Austin,
“He had over a year to et the community
colleges know he would veto anything
that would pay for the other half of group
benefits. His argument that they were
doing something ingenuous or were lying
does not make sense.”

Perry has accused community colleges
of inflating the number of employees
being paid with state money so the state
can pay their health coverage. Perry
spokesman Robert Black sajd Monday
that community colleges can also pay
employees with local money generated
from tuition, fees and taxes and pay health
coverage from that funding,

The lack of money means community
colleges statewide have tough decision to
make in the upcoming months on how to
make up the lost funding. Some options,
while not official, from South Texas
College and other institutions include
raising tuition rates or cutting programs.

STC President Shirley A. Reed sajd
the situation puts a black eye on the
state’s education system, which would not
appeal to national and international
companies wanting to do business in the
state.

*“You cannot expect the community
colleges of this state to be closing the
(education) gap, providing greater access
and maintaining affordability while they
are cutting our funding,” she said,

Black said the funding question was

first brought up in Perry’s 2003 State of
the State address.

“By estimating higher education
income better, reducing special item
projects, and asking community colleges
to pay a proportionate share of insurance
costs, we could net $1.1 billion in savings
and recovered costs,” Perry told
legislators on Feb, 11, 2003.

Black also cited a 2005 Legislative
Budget Board report, “Staff Performance
Report to the 79th Legislature,” which
indicated the state overpaid community
colleges by $50 million in fiscal year
2003. He said South Texas College was
over-funded by about $2.4 million.

“The state was overpaying on health
insurance and the local community
colleges were underpaying,” Black said.
“We don’t have this problem with major
universities.”

Reed said she and many other
community college presidents she has
talked to were familiar with the budget
board report.

“We simply ignore that report because
there is no credibility, there is no validity
to it,” she said. “You can prove any
arguments with numbers — we all know
that.”

Black said the governor’s office had

in contact with the Texas
Association of Community Colleges since
last year about the funding issue. He said
the reason many community college
supporters were surprised by Perry’s veto
was because they received bad
information from the association, which
represents the state’s 50 community
colleges.

Steve Johnson, spokesman for the
Austin-based TACC, said the only contact
the organization has had with Perry’s
office has been through proclamations
two-year institutions have passed

expressing dissatisfaction with the veto.

“They just finished this budget a little
over a month ago and none of this was
raised by the governor’s office,” Johnson
said. “No one in the Legislature has ever
accused the community colleges in terms
of fraud.”

Johnson said each community college
is responsible for its own legislative
requests and that the association is more
of an advocate for the campuses.

Rep. Veronica Gonzales, D-McAllen,
said Perry’s veto was not logical at a time
when the state is on good financial
footing. The state had a budget surplus of
about $14 million, according to the state
comptroller’s office.

“Once the Legislature is gone, there’s
nol there to really examine if the
allegations are true,” Gonzales said. “It’s
just very easy to line-item veto whatever
he wants. Education is not the place to
go.”

Some of the same community college
supporters said there are few options
available to turn the finanoial tide before
the money is lost in September 2008, The
insurance money for community college
employees is intact through August 2008,

“There’s not much realistically we can
do except encourage people to write to the
governor and make sure we do all we can
that he doesn’t get elected, should he run
again,” Zucker said.

Johnson said a special session could
be called — the next time the Legislature
mects regularly is in 2009 for the 81st
session — or the Legislative Budget
Board could convene an emergency
meeting.

Daniel Perry covers education and
general assignments for The Monitor.
You can reach him at (956) 683-4454.
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Texas Democrats threa
Bob Campbell

Meeting today in Washington, the
Texas Democratic Congressional Delega-
tion is so perturbed about Gov.

Rick Perry's veto of $154 million in
community college funding that it may
consider reprisals, spokesmen said,

The 12-member group sent an angry
letter to Perry June 25 and will wait for an
answer before deciding what to do, but
Higher Education Act reauthorizations
and federal grant funding are the obvious
options, they said,

Midland College stands to lose $2 mil-
lion in 2008-09 while Odessa College and
Howard College in Big Spring suffer
similar shortfalls.

"The govemor seems to be saying he
vetoed it because of fraud and we asked
for examples if that's the case," said a
spokesman for Rep. Chet Edwards of
Waco, chairman of the House Appropria-
tions Subcommittee on Military Construc-
tion and Veterans' Affairs.

"He's taking millions away from the
colleges, which will cause tuition in-
creases. We'll just have to wait and see
what he says before we go to the potential
next steps.

"We will not jump ahead in the proc-
ess but will certainly look at the options
available at the federal level. A big chunk
comes from state funding for grants, so
that will be an option. The annual higher
education reauthorization appropriation
for grants is certainly something that can
be looked at."

The Texas Association of Community
Colleges last week said Perry's rationale

“is an irresponsible statement to which we
take strong exception.

"The statement refers to a policy issue
known as proportionality. The Legislature
held interim hearings and discussed it
openly. Legislators made appropriations
with full understanding of the key differ-
ences between community colleges and
other agencies with regard to proportion-
ality."

A Perry spokesman said Tuesday that
the state's 50 junior colleges since 2003
had uniformly ignored the admonition not
to use state money for the benefits of fac-
ulty members and administrators whose
salaries were paid from local sources like
tuition, fees and taxes.

"If they're paid by local fees, their
health insurance must be paid from there,"
the spokesman said. "This shouldn't be a
surprise because the governor has been
talking about it since 2003,

A 2005 legislative study said none of
the colleges were following the propor-
tionality rules. They were all overfunded,
including Midland College, which was
overfunded by $1.6 million on health in-
surance.

"Community colleges have to follow
the rules just like universities and they
haven't been.”

A spokesman for Congressman
Charles Gonzalez of San Antonio said
federal cuts to Texas colleges and univer-
sities will be the delegation's only alterna-
tive if the govemor refuses to reinstate the
money.

ten retaliation for Perry's veto

"That's all we can do," he said. "Rep.
Edwards is the appropriator and chief ar-
chitect on this issue. Rep. Gonzalez also
has several colleges in his district and this
is a big deal for us.

"We have not had any allegations of
impropriety at our colleges and even if we
did, you would just be punishing the stu-
dents. If the administrators are guilty, take
itup with them. But you shouldn't punish
the students."

The letter to Perry was also signed by
Reps. Silvestre Reyes of El Paso, Lloyd
Doggett of Austin, Ruben Hinojosa of Ed-
inburg; Sheila Jackson Lee, Gene Green,
Nick Lampson and Al Green of Houston;
Ciro Rodriguez of San Antonio, Eddie
Bemnice Johnson of Dallas and Solomon
Ortiz of Corpus Christi.

An Ortiz spokeswoman said her boss
is worried about Del Mar College's $4
million loss but uncertain if Congress can
do anything about it. "We're not sure we
have a role beyond saying we're un-
happy,” she said.

"The governor made a bad decision,
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