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Endowment Performance
Through February 2010Through February 2010

1Annualized Returns / Value Added 1 1 Year 3 Years 5 Years 10 Years

Permanent University Fund (PUF) 30.5% -0.5% 4.6% 5.0%
PUF Value Added (millions) $345 $920 $790 $1,248PUF Value Added (millions) $345 $920 $790 $1,248

Permanent Health Fund (PHF) 30.2% -0.5% 4.5% N/A
Long Term Fund (LTF) 30.2% -0.5% 4.5% 5.0%g ( )
PHF/LTF Value Added (millions) $190 $525 $461 N/A
1 Value added is a measure of the difference between actual returns and policy returns for each period shown 

d i lt f th ti t d i i d b UTIMCO d t land is a result of the active management decisions made by UTIMCO and external managers.
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Endowment Distributions and 
Spending PolicySpending Policy

PUF investment policy the annual distribution is equal to 4 75% of the trailing 12PUF investment policy – the annual distribution is equal to 4.75% of the trailing 12-
quarter average net asset value.

Article VII, Section 18 of the Texas Constitution requires that PUF distributions are 
d i t id t bl d di t bl t f l di t ib timade in a manner to provide a stable and predictable stream of annual distributions 

and to maintain over time the purchasing power of investments.

PHF and LTF investment policy – the annual distribution is adjusted by the rate of 
i fl i bj di ib i f 3 5% 5 5% f h ili 12inflation subject to a distribution range of 3.5% to 5.5% of the trailing 12-quarter 
average net asset value.

The spending policy objectives of the PHF and LTF are to:
provide a predictable stable stream of distributions over time;
ensure that the inflation-adjusted value of the distributions is maintained over the long 
term; and
ensure that the inflation adjusted value of the assets of the PHF and the LTF as
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ensure that the inflation-adjusted value of the assets of the PHF and the LTF, as 
appropriate after distributions, is maintained over the long term.



Endowment Governance

U T System Board of RegentsU . T. System Board of Regents

UTIMCO Board of Directors

Texas Constitution and statutory limitationsTexas Constitution and statutory limitations

Internal compliance

Investment policiesInvestment policies

Operational procedures

Investment oversightg

External audits
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