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Federal or state financial aid generally is one of three types: grants, work-study, or loans. The
general characteristics of the aid are shown below:

e Need-bs B o Less costly T o less cosly

¢ Free money- no repayment ¢ State or federal funds are leve- e Most costly to student,
» Examples: Pell Grant, TEXAS raged with earnings students re- who must repay money
Grant ceive through part-time jobs, usuaily with accrued
usually on.campus interest

Distribution of Financial Aid

In FY 2008, almost 623,000 students (approximately 51 percent of total enroliment) attending
higher education institutions in Texas received more than $5.84 billion in federal, state, and
institutional financial aid. The majority (58 percent) of the aid received was in the form of loans,
followed by 41 percent in grants and 1 percent in work study. Nationally, loans comprise 51
percent of financial aid received and grants, 49 percent. The chart below shows the distribution of
financial aid in Texas by source:

Distribution of Financial Aid in Texas
Fiscal Year 2008
$5.84 Billion in Total Aid

Work-Study
$0.06
1%

Students at all types of Texas higher education institutions receive financial aid, with those
attending Texas public universities receiving the greatest share of aid ($3.18 billion) in FY 2008. Of
that amount, $2.0 billion (63 percent) was in the form of student loans. Students in the state’s
community colleges received a total of $870.9 million in financial aid, of which $281.5 million (32
percent) came in the form of loans. The table on the following page includes the actual dollars
distributed by type and sector for FY 2008.
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Financial Aid Distributed by Type of Aid and Institution — FY 2008

)
$2,017.4 | $3,181.0 297,675
$848.6 $1,482.1 74,415
$281.5 $870.9 225,070
$226.8 $258.4 10,310
$68.2 $76.5 2,173
$1.4 $22.4 $0.8 $24.0 $48.5 8,984
$.0.0 $3.9 $0.1 $1.1 $5.1 514
$0.3 $11.1 $0.3 $4.2 $16.0 3,680
$199.7 | $2,206.6 $60.2 | $3,371.8 | $5,838.5 622,821
*Slight variances between these statistics and others provided for FY 2007-09 are due to rounding.
Loans
The chart to the right Percentage of Texas Stydents Receiving Grants and Loans*
shows that students in all by Family Income - FY 2008
income groups rely on
loans. The lower four 100%
income groups (students oo
from families with 0%
incomes under $40,000) 60%
account for more than 75 igofz .
percent of the students 0% B Grant Aid
s . H 0/
receiving financial aid, %goz B Loans
and 48 percent of these 0%
students have to obtain o o o 9 o .
loans. This contradicts oF o @cﬁ‘ @9‘3 @99 @Cpq &
the perception that most ® & & & & & &
low-income students can NI Y U
meet  the cost of *Numbers may be duplicated; the same students receiving grants may also be receiving loans.
education with grant aid
alone.
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Major Texas Financial Aid Programs

The major financial aid programs of the state, the requirements of each, the amount allocated,
and the number of students served in FY 2008 are noted below.

faia | Elgbilty | Mox A e : 4
Financial need; $2,585 per semester
Complete the Tex- | at public universities,
as High School $865 per semester at
Recommended community colleges,
Grant Plan; $1,325 per semester $199.6M 24,448
Meet program at technical colleges
academic stan-
dards
Complete the Tex- | $2,585 per semester
as High School at four-year public or
Recommended private universities,
Grant/ | Plan; Meet pro- $865 per semester
Loan | gram academic two-year public or pri- $32.2M 6,819
standards vate junior colleges,
$1,325 per semester
at technical colleges
Financial need & $2,585 per semester
enrollment at least | public universities,
half-time at a two- | $865 per semester
Grant year public community college, $7.0M 4526
institution $1,325 per semester
technical college
Financial need Dependent upon both
need and cost of
Grant attendance $131.5M 106,363
Low to middle- Award amount cannot
income students at | exceed $3,331 per
private, non-profit | school year unless ex-
Grant | institutions pected family contri- $102.8M 31,143
bution is less than
$1,000, in which case
max is $4,997
Grants, | Financial need Varies based on
Work- ' financial need
Study, $99M ~53,900
Loans
Leve Financial need Varies based on $6.2M
j financial need i i
(naudng| 5109
Grant
match)
Texas residents or | Up to cost of
eligible to pay in- | attendance less
Loan state tuition other aid $98.3M 9,732
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Status of Major Financial Aid Programs

[ ]

TEXAS Grant Program —~The program began in 1999 and is the state’s financial aid
centerpiece. It encourages high school students to prepare for college by requiring
recipients to have completed the Recommended or Distinguished High School Program. If
recipients meet continuing eligibility requirements while in college, they are eligible for the
grant for up to 150 hours, five years, or until the student acquires a bachelor’s degree,
whichever occurs first.

TEXAS B-On-Time Loan Program — Created in 2003, loans made through the program are
forgiven for students who graduate “on time” and with a minimum of a “B” average. If
students do not meet these criteria, the loan must be repaid at zero interest. The first full
cohort of students graduated in spring 2009.

Texas Educational Opportunity Grant (TEOG) — Created for community college students in
1999, current funding of $12 million per year is woefully inadequate to meet the growing
demand. Sixty percent of first-time in college students enrolled at two-year institutions in
fall 2009. A continued rise in new students enrolling in Texas higher education is expected
to enroll first at two-year institutions. Less than 5 percent of eligible students receive a
grant.

Texas Public Educational Grant (TPEG) Program — This program, funded through tuition
set-asides and administered separately by each institution, allows financial aid officers to
use the program to meet the needs of financially needy students. Only Texas public
colleges and universities may participate in the program.

Tuition Equalization Grant (TEG) Program — This program is for students at private, non-
profit, accredited institutions, and helps reduce the need for building additional capacity at
public higher education institutions. The program’s eligibility requirements for students who
entered the program on or after September 1, 2005, are similar to those of the TEXAS
Grant Program. To continue receiving grants, students must meet GPA and credit hour
completion requirements.

HB 3015 (78R) Tuition Set-Asides —~ Tuition set-asides approved by HB 3015 passed by the
78th Texas Legislature in 2003 provide financial aid assistance to undergraduate and
graduate students through grants, loans, and work-study. Universities are required to set
aside at least 15 percent of the amount of undergraduate and graduate designated tuition
charged in excess of $46 per semester credit hour. In FY 2008, over $99 million in financial
aid was disbursed to financially needy students through HB 3015 tuition set-asides. Of the
aid disbursed, 78 percent was in the form of grant aid.

Texas College Work-Study (TCWSP) Program —The Texas College Work-Study Program
provides part-time jobs — virtually all located on college campuses — by subsidizing
employers who hire students. Through the program, state funds are leveraged with
employer contributions. On average, for each dollar of state work-study funds, institutions
provide $1.21. Work-study financial aid encourages student persistence, especially for
students who live at home and commute to campus.

Hinson-Hazlewood College Student Loan Program — The Hinson-Hazlewood loan program
offers low-interest loans to students to help them pay for college. The program is funded
through the sale of general obligation bonds. (Note: the Hinson-Hazlewood loan program is



not the same thing as the Hazlewood Act, which authorizes an exemption from tuition and
fees for Texas veterans).

Resources:
o CollegeforallTexans.com
e Report on Student Financial Aid in Texas Higher Education for Fiscal Year 2008, July 2009
(http://www.thecb.state.tx.us/reports/PDF/1843.pdf)

For more information: Office of External Relations
Texas Higher Education Coordinating Board
er@thech.state.tx.us
(512) 427-6111
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